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 Figure 1.  Plot of R(t+1) against f(t)-s(t)
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-0.209 -0.076 -0.079 -0.072 0.002 0.055 0.095 -0.002 -0.179 -0.092Table 2a
Estimates of the benchmark model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
Normal distribution


































































































Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of  1 t x +
            3. Numbers in parentheses are t-statisticsTable 2b
Estimates of the benchmark model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
t-distribution


































































































Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of 1 t x +
            3. Numbers in parentheses are t-statistics
            4. Degrees of freedom = 9Table 3a
Estimates of the C-CAPM for the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
Normal distribution



















































































































Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of 1 t x +
            3. Numbers in parentheses are t-statisticsTable 3b
Estimates of the C-CAPM for the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
t-distribution
US & UK General US & UK General Dependent
Variable
US UK














































































































Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of  1 t x +
            3. Numbers in parentheses are t-statistics
            4. Degrees of freedom = 9Table 4a
Estimates of the monetary model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
Normal distribution
US & UK General US & UK General Dependent
Variable
US UK
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Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of  1 t x +
            3. Numbers in parentheses are t-statisticsTable 4b
Estimates of the monetary model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
t-distribution






































) , ( 1 1
us










) , ( 1 1
uk































































Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of 1 t x +
            3. Numbers in parentheses are t-statistics
            4. Degrees of freedom = 10Table 5a
Estimates of the combined model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
Normal distribution
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            3. Numbers in parentheses are t-statisticsTable 5b
Estimates of the combined model of the FOREX excess return
The excess return equation in the multivariate GARCH in mean model
t-distribution
US & UK General US & UK General Dependent
Variable
US UK
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Notes: 1. Dependent variable is  1 t R +
            2. 11 ( , ) ( 1). ( 1) tt t x x y y Cx y h t h t ++=++, where (1 ) xx ht + is the conditional variance of  1 t x +
            3. Numbers in parentheses are t-statistics
            4. Degrees of freedom = 10